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Overview  

ÁMaintained Roads are Fundamental to 

Jobs, Commerce & Daily Living  

ÁTransportation Funding Fundamentals 

ÁTransportation Funding is a National Issue 

ÁTransportation Funding is a Local Issue  

ÁFundamentals of Road Maintenance  

 

Á  
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Roads Important to  

Jobs, Commerce & Daily Life  
ÁRoads are Fundamental to Job Creation & Retention 

ÁRoads are Essential to a Vibrant Economy, Particularly 

in Coconino County Given Tourism is Key Element of 

Economy  

ÁRoads are Essential to Daily Living ð Getting to Work, 

School, Community  

ÁRoads are Essential to Alternatives to Vehicular 

Transportation (Bus, Bike, Pedestrian) 

ÁCounty Road Services are Highly Valued by County 

Citizens (County Citizen Survey, 2010) 
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Historic Investments in Roads  

Transformed the Nation  

ÁMajor Road Infrastructure Investments in the 

1950s and 1960s Transformed Commerce in the 

United States 

 

 

 

 

ÁInvestment Since that Time has Been on the 

Decline 
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Historic Investments in Roads  

Transformed the Nation  

ÁTheme Today is Infrastructure Failure 

ÁLocal Examples ð Highway 89 Cameron 

Bridge & Leupp Road  

 

 



How is Transportation Funded? 
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How is Transportation Funded? 

ÁPrimarily Through Federal & State Gas 

Taxes 

ÁVehicle License Taxes 

ÁUnderground Storage Tanks  

ÁFederal Grants (Mainly Funded by the Gas 

Tax)  

ÁSecure Rural Schools & Roads  
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When Were the Federal & State 

Gas Taxes Established? 

ÁRevenue Act of 1932 Enacted by President 

Hoover ð Response to Great Depression ð  

   1 Cent per Gallon 

ÁMade Permanent in 1941 and Raised to 1.5 

Cents  

ÁSeveral Increases and Included Tire Rubber 

Tube Rubber & Sales Tax on Trucks, Trailers, 

and Buses During 1950s, 1960s & 1970s 
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When Were the Federal & State 

Gas Taxes Established? 
Á1990 ð Omnibus Budget Reconciliation Act 

Increased by 5 Cents (½ to Highway Trust 

Fund & ½ to Deficit Reduction) 

Á1993 ð Increased by 4.3 Cents to Current 

Level of 18.4 Cents per Gallon with All of 

Increase to Deficit Reduction  

Á1997 ð Redirected 4.3 Cents to Highway Trust 

Fund  

ÁNo Change in 16 Years at Federal Level  
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When Were the Federal & State 

Gas Taxes Established? 

Á1941 ð State Established Use Fuel Tax at 5 

Cents per Gallon ð 70% to State and 30% to 

Counties 

Á1947 ð Use Fuel Tax Can ONLY be Used for 

Highway Related Purposes  

ÁIncreases Over Time & Funding for DPS 

Á1973/1974 ð Established ADOT and 

Highway User Revenue Fund (HURF) 
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When Were the Federal & State 

Gas Taxes Established? 

Á1981/1982 ð State Gas Tax Increased and 

Distribution Modified  

Á1988 & 1990 ð State Gas Tax Increased by 1 

Cent per Gallon in 1988 & 1990 

ÁState Gas Tax Now Totals 18 Cents per 

Gallon 

ÁNo Increase in the State Gas Tax Since 1990 

(22 Years) 
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HURF Formula  

ÁSplit Between State, Cities & Counties 

(Maricopa & Pima Get Larger Share) 

ÁAllocation Between Counties Based Primarily 

Upon Two Criteria: 

ÁSale of Gasoline & Diesel Within the County 

ÁPopulation Within the Unincorporated Area of 

the County    



Click to edit Master title style Total Gasoline Tax By State 

Examples of Other State Taxes/Fees:  

Å Under Ground Storage Tank Charge 

Å Average Local Option 

Å Environmental Fees 

Source: American Petroleum Institute (API) July 2013 Report 



Transportation Funding is a  

Nation-Wide Issue 
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Transportation Funding is a 

Nation-Wide Issue 

ÁFederal Gas Tax Remains Unchanged & 

No Change Anticipated  

ÁAll States and Local Jurisdictions 

Experiencing Transportation Funding 

Issues  

ÁVarious Approaches Taken or Being 

Pursued to Increase Revenue to Address 

Transportation Funding Issues  
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Transportation Funding is a 

Nation-Wide Issue 
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U.S. Chamber of Commerce:  

Raise Gas Tax to Fix Roads  
By Jennifer Liberto @CNNMoney October 21, 2013 

 

WASHINGTON (CNNMoney) The U.S. should raise federal gas taxes to 

help fix roads and bridges, according to an influential business group in 

Washingtoné 
 

"Twenty years. It's been 20 years since we had an increase 

in the federal fuel tax. What kind of car were you driving 20 

years ago?"  
Thomas Donohue,  

Chamber of Commerce President  

 

https://twitter.com/intent/user?screen_name=CNNMoney


Projected National Trend 

^U.S. Energy Information Administration (EIA) Annual Energy Review 2011; Reference Case 

Tables A7 & A11. Accessed at: http://www.eia.gov/analysis/projection-data.cfm#annualproj 
 

*Represents actual data 
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Transportation Funding is a 

Nation-Wide Issue 
ÁStates Addressing Revenue Issue Include: 

Wyoming   Kentucky  

Virginia    Nebraska 

Florida     Maryland 

Oregon    Connecticut 

Colorado    California 

Georgia 

Utah 

  

 



What is the Impact on Local 

Transportation Funding? 


